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DIRECTORS’ 
REPORT 

Principal Activities

Financial Results

          Group   Company 
         RM   RM 
  

Reserves and Provisions

Dividend

 
Issue of Shares and Debentures

Warrant Reserve



40

AppAsia Berhad (643683-U)   |   Annual Report 2018

DIRECTORS’ 
REPORT (CONT’D)

Options Granted Over Unissued Shares

  Number of options over ordinary shares
  Exercise  At   At
Date of offer price 1.1.2018 Exercised Lapsed 31.12.2018

  

Directors

* Director of the Company and its subsidiary companies
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DIRECTORS’ 
REPORT (CONT’D)

Directors’ Interests in Shares

Number of ordinary shares
 At

1.1.2018/
Date of

appointment Acquired Sold
At

31.12.2018
 
Interests in the Company    
Direct interests    

    
Indirect interests    

    Number of warrants
         At      At
   1.1.2018 Acquired Sold 31.12.2018

Interests in the Company    
Direct interests    

    Number of options over ordinary shares 
    At Granted  At
   1.1.2018 /Vested Exercised 31.12.2018

Interests in the Company    
Direct interests    

* Deemed interest pursuant to Section 8 of the Companies Act, 2016 (“the Act”) by virtue of his 
substantial shareholdings in Richmond Virginia Tobacco Sdn. Bhd. and Manjung Untung Sdn. Bhd.

** Deemed interest pursuant to Section 8 of the Companies Act, 2016 (“the Act”) by virtue of his 
substantial shareholdings in Manjung Untung Sdn. Bhd.

# Deemed interest pursuant to Section 8 of the Companies Act, 2016 (“the Act”) by virtue of his/her 
substantial shareholdings in Richmond Virginia Tobacco Sdn. Bhd.
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DIRECTORS’ 
REPORT (CONT’D)

Indemnity and Insurance Costs

Other Statutory Information
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DIRECTORS’ 
REPORT (CONT’D)

Other Statutory Information (Cont’d)

Subsidiary Companies

Auditors’ Remuneration

Auditors

  
  
  
  
  
  
_________________________________  _________________________________
 TOH HONG CHYE  WONG NGAI PEOW
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STATEMENT BY DIRECTORS
PURSUANT TO SECTION 251(2) OF THE COMPANIES ACT, 2016

  
  
  
  
  
_________________________________  _________________________________
 TOH HONG CHYE  WONG NGAI PEOW

STATUTORY DECLARATION
PURSUANT TO SECTION 251(1) OF THE COMPANIES ACT, 2016

 

TOH HONG CHYE
 

    
    MOHAN A.S. MANIAM
    _________________________________
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF APPASIA BERHAD

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

Basis for Opinion

Independence and Other Ethical Responsibilities

Key Audit Matters

Key audit matter How our audit addressed the key audit matter
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF APPASIA BERHAD (CONT’D)

Key Audit Matters (Cont’d)

Key audit matter How our audit addressed the key audit matter

Information Other than the Financial Statements and Auditors’ Report Thereon
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF APPASIA BERHAD (CONT’D)

Responsibilities of the Directors for the Financial Statements

 
Auditors’ Responsibilities for the Audit of the Financial Statements
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF APPASIA BERHAD (CONT’D)

Auditors’ Responsibilities for the Audit of the Financial Statements (Cont’d)

Report on Other Legal and Regulatory Requirements

Other Matters

UHY 

NG WEE TEIK
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STATEMENTS OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2018

    Group  Company 
    2018 2017 2018 2017
   Note RM RM RM RM

ASSETS        
Non-Current Assets        

        
Current Assets        

Total Assets
        

EQUITY        

Total Equity
        

LIABILITIES        
Non-Current Liability        

        
Current Liabilities        

Total Liabilities
 
Total Equity and Liabilities
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STATEMENTS OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

    Group  Company 
    2018 2017 2018 2017
   Note RM RM RM RM
 

        

        

        

        

        

        

        

        

        

 
Other comprehensive income        

        

Total comprehensive income/(loss)

        

  attributable to owners of the parent
        
Total comprehensive income/
  (loss) attributable to owners of 
  the parent
        
Earning/(Loss) per share        
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STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018
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STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONT’D)
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STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONT’D)
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STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONT’D)
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STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

    Group  Company 
    2018 2017 2018 2017
   Note RM RM RM RM

Cash Flows From Operating Activities     

     

  Change in working capital:     
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STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONT’D)

    Group  Company 
    2018 2017 2018 2017
   Note RM RM RM RM

Cash Flows From Investing Activities     

       
Cash Flows From Financing Activities     

Net (decrease)/increase in cash      
  and cash equivalents
Effect of exchange translation      
  on cash and cash equivalents
Cash and cash equivalents       

Cash and cash equivalents       

     

Cash and cash equivalents        

  year comprises:     
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NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2018

1. Corporate Information

2. Basis of Preparation

(a) Statement of compliance

Adoption of new and amended standards

     Transactions
Financial Instruments Insurance 

     Contracts

 

 Financial Instruments
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

2. Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

Adoption of new and amended standards (Cont’d)

 Financial Instruments

 

    to MFRS 9
 As at  Re- 
 1.1.2018 measurement AC
 RM  RM   RM 

Group   
Financial assets   
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

2. Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

Adoption of new and amended standards (Cont’d)

 Financial Instruments

 

    to MFRS 9
 As at  Re- 
 1.1.2018 measurement AC
 RM  RM   RM 

Company   
Financial assets   

   

 

 Group Company
  RM   RM 
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

2. Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

Standards issued but not yet effective

    Effective dates for 

    beginning on or 
    after
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

2. Basis of Preparation (Cont’d)

(a) Statement of compliance (Cont’d)

Standards issued but not yet effective (Cont’d)

Leases

(b) Basis of measurement

(c) Functional and presentation currency

Judgement
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

2. Basis of Preparation (Cont’d)

Key sources of estimation uncertainty
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

2. Basis of Preparation (Cont’d)

Key sources of estimation uncertainty (Cont’d)
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

2. Basis of Preparation (Cont’d)

Key sources of estimation uncertainty (Cont’d)

 

(a) Basis of consolidation
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(a) Basis of consolidation (Cont’d)
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(a) Basis of consolidation (Cont’d)

(b) Investments in associate company
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(b) Investments in associate company (Cont’d)

(c) Foreign currency translation
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(c) Foreign currency translation (Cont’d)

(d) Property, plant and equipment
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(d) Property, plant and equipment (Cont’d)

(e) Leases
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(e) Leases (Cont’d)

(f) Investment properties
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(g) Intangible assets

(h) Financial assets

Policy applicable from 1 January 2018
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(h) Financial assets (Cont’d)

Policy applicable from 1 January 2018 (Cont’d)
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

ounting Policies (Cont’d)

(h) Financial assets (Cont’d)

Policy applicable from 1 January 2018 (Cont’d)

Policy applicable before 1 January 2018
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(i) Financial liabilities

Policy applicable from 1 January 2018

Policy applicable before 1 January 2018
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(k) Inventories

(l) Cash and cash equivalents

(m) Impairment of assets
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(m) Impairment of assets (Cont’d)

Policy applicable from 1 January 2018

Policy applicable before 1 January 2018 
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(m) Impairment of assets (Cont’d)

Policy applicable before 1 January 2018 (Cont’d)

(n) Share capital
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

ng Policies (Cont’d)

(p) Revenue recognition



79

AppAsia Berhad (643683-U)   |   Annual Report 2018

NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

(p) Revenue recognition (Cont’d)

(q) Borrowing costs

(r) Income taxes 
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

ting Policies (Cont’d)

(r) Income taxes (Cont’d)

(s) Segment reporting

(t) Contingencies

(u) Non-current assets held for sale
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

4.
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)
4.
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

4.
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

4. Property, Plant and Equipment (Cont’d)

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM
     

 

    Group and Company
   2018 2017
   RM RM

5. Investment Properties

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

   
Freehold land and buildings:    
Cost    

    
Accumulated depreciation    
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

5. Investment Properties (Cont’d)

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

   
Carrying amount    

    
Fair value of investment properties    

 

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM
     

 
 

6. Development Expenditures

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

   
Cost    

    
Less: Accumulated amortisation    

    
Carrying amount    
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

6. Development Expenditures (Cont’d)

 

7. Investment in Subsidiary Companies 

    Company
   2018 2017

        RM RM 

In Malaysia  

    Company
   2018 2017

        RM RM 
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

7. Investment in Subsidiary Companies (Cont’d)

Name of company

Place of 
business/

 Country of 
incorporation

 Equity
interest

Principal activities2018 2017
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

7. Investment in Subsidiary Companies (Cont’d)

Name of company

Place of 
business/

 Country of 
incorporation

 Equity
interest

Principal activities2018 2017

AppAsia Pay

Held through
  

 been reviewed for consolidation purpose. 

 

8. Investment in an Associate Company

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

   
At Cost    

 

 
 
 

AppAsia International Sdn. Bhd.
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

8. Investment in an Associate Company (Cont’d)

Name of company

Place of 
business/

 Country of 
incorporation

 Equity
interest

Principal activities2018 2017

   as distributor

9. Inventories

   Group
   2018 2017

        RM RM 

  
  

10. Trade Receivables

   Group
   2018 2017

        RM RM 
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

10. Trade Receivables (Cont’d)

   Group
   2018 2017

        RM RM 

  Gross    Loss    Net  
 amount allowance amount
Group RM RM RM
2018   

 

Credit impaired:    

   

2017   
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

10. Trade Receivables (Cont’d)

    Group
   2018 2017

        RM RM 

 

11. Other Receivables

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

   

12. Amount Due from/(to) Subsidiary Companies

    Company
   2018 2017

        RM RM 

Amount due from subsidiary companies  

  
Amount due to subsidiary companies  
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

13. Fixed Deposits with Licensed Banks
 

14. Cash and Bank Balances

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

 

   Group
   2018 2017

        RM RM 
 

Investment Properties  
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

16. Share Capital

                                                Group and Company
   Number of Shares                     Amount 
  2018 2017 2018 2017
   Units   Units   RM   RM 

Ordinary shares with no par value    
Issued and fully paid    

 

The new Companies Act 2016 (the “Act”), which come into operation on 31 January 2017, 
abolished the concept of authorised share capital and par value of share capital. Consequently, 
the amounts standing to the credit of the share premium account of RM4,410,545 become 
part of the Company’s share capital pursuant to the transitional provisions set out in Section 
618(2) of the Act. Notwithstanding this provision, the Company may within 24 months from the 
commencement of the Act, use the amount standing to the credit of its share premium account 
of RM4,410,545 for purposes as set out in Section 618(3). There is no impact on the numbers 
of ordinary shares in issue or the relative entitlement of any of the members as a result of this 
transition.

 

17. Reserves

    Group  Company 
    2018 2017 2018 2017
   Note RM RM RM RM
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

17. Reserves (Cont’d)

    Group and Company
   2018 2017

        RM RM 
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

17. Reserves (Cont’d)

 
18. Finance Lease Liabilities

    Group and Company
   2018 2017

        RM RM 

Future minimum lease payments  

  

Present value of minimum lease payments  

 

  

Analysed as:  

19. Trade Payables
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31 DECEMBER 2018 (CONT’D)

20. Other Payables

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

21. Revenue

    Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

Revenue from contracts with customers:    

Revenue from other sources:    
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31 DECEMBER 2018 (CONT’D)

21. Revenue (Cont’d)

 ICT   Digital
 Securities E-Commerce  Contents Management 
 Business Business Business Services Total
 RM RM RM RM RM
     
2018     

     

     
Geographical market:     

     
Timing of revenue recognition:     

2017     
     

     
Geographical market:     

     
Timing of revenue recognition:     
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22. Finance Cost

    Group and Company
   2018 2017

        RM RM 

Interest expense on:    
   Finance leases liabilities   

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM
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24. Taxation

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM
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31 DECEMBER 2018 (CONT’D)

24. Taxation (Cont’d)

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    

 

25. Earning/(Loss) Per Share

   Group
   2018 2017

        RM RM 
    

  

   Group
   2018 2017

        RM RM 
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31 DECEMBER 2018 (CONT’D)

26. Deferred Tax

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    
Deferred tax liability:    
Accelerated capital allowances    

    

Deferred tax assets:    
Unutilised capital allowances    

Unutilised tax losses    

 

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM
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31 DECEMBER 2018 (CONT’D)

27. Staff Costs

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    

 

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    
Executive Directors    
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

28. Reconciliation of Liabilities Arising from Financing Activities

  New  

  RM   RM   RM   RM 
    
Group    
2018    

    
2017    

    

Company    
2018    

    
2017    

 

29. Share Issuance Scheme (“SIS”)
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

29. Share Issuance Scheme (“SIS”) (Cont’d)

   Number of options over ordinary shares 
Date of offer Exercise  At   At
 price 1.1.2018 Exercised Lapsed 31.12.2018
     

SIS Options Weighted average exercise price Exercise period
2018 2017
RM RM

   2018 2017
        RM RM 
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31 DECEMBER 2018 (CONT’D)

29. Share Issuance Scheme (“SIS”) (Cont’d)

30. Related Party Disclosures

   2018 2017
        RM RM 

Group  
Transactions with companies in which certain Directors have 

  

  
Company  
Transactions with subsidiary companies  

  
Transactions with a former associate company  

  
Transactions with companies in which a Director of the Company 
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

30. Related Party Disclosures (Cont’d)

 

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    

 

31. Segment Information
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31. Segment Information (Cont’d)

   Group
   2018 2017

        RM RM 
 

 

   Group
   2018 2017

        RM RM 
 

 

   Group
   2018 2017

  Group     RM RM 
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32. Financial Instruments 

 At amortised
 cost
 RM
Group 
2018 
Financial assets 

 

Financial liabilities 

 

 

Company 
2018 
Financial assets 

 

 

Financial liabilities 
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32. Financial Instruments (Cont’d)

  Other 

  liabilities 
  measured  
 Loans and  at amortised 
 receivables cost Total
 RM RM RM
Group   
2017   
Financial assets   

   

Financial liabilities   

   

Company    
2017   
Financial assets   

   

Financial liabilities   

 

 

 

 



111

AppAsia Berhad (643683-U)   |   Annual Report 2018

NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

32. Financial Instruments (Cont’d)
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32. Financial Instruments (Cont’d)

    Total Total
 On demand or 1 to 2 to contractual  carrying

 RM RM RM RM RM
Group     
2018     
Non-derivative 

     

     

2017     
Non-derivative

     

 

Company     
2018     
Non-derivative 

     

     

2017     
Non-derivative 
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31 DECEMBER 2018 (CONT’D)
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

32. Financial Instruments (Cont’d)

  2018  2017

  currency rate   before tax   currency rate   before tax 
  RM   RM   RM   RM 
Group    

  2018  2017
  Change in    Effect on loss  Change in    Effect on loss 
  currency rate   before tax   currency rate   before tax 
  RM   RM   RM   RM 
Company    
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2018 (CONT’D)

32. Financial Instruments (Cont’d)

    Group and Company
   2018 2017

        RM RM 

Fixed rate instruments    

 

Interest rate risk sensitivity analysis
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31 DECEMBER 2018 (CONT’D)

32. Financial Instruments (Cont’d)

 not carried at fair value
    Carrying
 Level 1 Level 2 Level 3 amount
 RM RM RM RM
    
Group and Company    
2018    
Financial liabilities (Non-current)    

    

Group and Company    
2017    
Financial liabilities (Non-current)    

 

 

33. Capital Management
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31 DECEMBER 2018 (CONT’D)

33. Capital Management (Cont’d)

     Group  Company 
    2018 2017 2018 2017
    RM RM RM RM

    

    

    

    

 

Gearing ratio not applicable to the Group and the Company as the cash and cash equivalents 

obligation.
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35. Date of Authorisation for Issue




